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Cambiar Investors

Overview Culture of Collaboration Independent Mindset 

Founded in 1973

$17.5B in assets 
under supervision*

100% employee-
owned

Stable team and 
alignment of interest 

with our clients

Unbiased, focused 
fundamental research 

process

Concentrated, 
benchmark-agnostic 

portfolios
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*As of 3.31.17.  AUM (assets under management) were $13.1B.  AUS includes UMA/model portfolios that are 
non-discretionary assets.  For Investment Professional/Institutional Use Only; Not for Use with the Public.



International

Market Outlook



Market Outlook

Regional Economic Cycles

 Developed market performance since the great financial crisis
 Pendulum poised to swing in favor of international?

Europe 
 Underneath headlines, economic recovery quietly gaining steam

Japan  

 Abenomics report card – equity market and economic performance
 Path forward as low hanging fruit becomes scarce

Emerging Markets 

 Once compelling growth advantage has narrowed
 An indirect approach to capitalizing on EM economic expansion
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Certain information contained in this communication constitutes “forward-looking statements”. Due to market risk 
and uncertainties, actual events or results, or the actual performance of the Cambiar’s client accounts may differ 
materially from that reflected or contemplated in such forward-looking statements. All information is provided for 
informational purposes only and should not be deemed as a recommendation to buy the securities mentioned. 
There is no guarantee that the opinions expressed herein will be valid beyond the date of this presentation.  For 
Investment Professional Use Only; Not For Use With the Public.
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Market Outlook

 Recovery is more advanced in the U.S. than in Europe or Japan

 Europe is in the early stages of an earnings recovery

 Cambiar believes Japan possesses additional earnings and valuation upside

U.S, Japan and Europe – Relative Performance Since 2000

*Source: Bloomberg as of 3.31.17  See Disclosure – Market Outlook.  For Investment 
Professional/Institutional Use Only; Not For Use With the Public.
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International Room to Recover

Many international markets have yet to fully rebound and get back to their 2007 highs.  As their 
economies improve and fundamentals take hold there is room for these markets to get back to those 
levels.

*Region values are represented by their respective MSCI Regional Price Index Levels.  Percentages are 
calculated off each indices 2007 month-end highs:  Japan (2.28.07), Pacific ex Japan (10.31.07), United 
Kingdom (10.31.07), Europe ex UK (10.31.07), USA (10.31.07).  Source: MSCI as of 3.31.17
See Disclosure – Market Outlook.  For Investment Professional/Institutional Use Only; Not For Use With the 
Public.
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Total Stock Market Return
2010-2016

 Since 2010, U.S. stocks have outperformed their developed and emerging international 
counterparts.

 The MSCI EAFE (6.5%) and MSCI Emerging Market (-12.9%) have generated less than 
1% per year return

 Dividends have accounted for a majority of their returns

 Cambiar believes a shift in balance towards foreign companies is likely as economic conditions 
improve abroad and many U.S. businesses are “running out of runway” 

*Source: Bloomberg. See Disclosure – Market Outlook.  For Investment Professional/Institutional Use 
Only; Not For Use With the Public.
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Int’l vs. Domestic
Performance & Valuation

*Source: Bloomberg/Factset as of 3.31.17.  See Disclosure – Market Outlook.  For Investment 
Professional/Institutional Use Only; Not For Use With the Public.

 Prior to the recent period of relative U.S. market strength, international markets 
significantly outperformed for the better part of a decade.

 Current valuations suggest a potential shift may be imminent – the S&P 500 is trading at 
an 83% premium to the MSCI ACWI ex U.S. on a price to book basis, nearly double the 
average this century.
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Global Market Cap
Ebbs and Flows

 Significant outperformance of U.S. stocks since 2011 has raised the U.S. market’s percentage of 
global capitalization to a level that is approaching prior high water marks.

 While the U.S. recovery has been a genuinely good story, the result is many stocks are now trading 
near peak multiples.  

 Given the market’s mean reversion tendencies, international stocks appear poised to undergo a 
period of outperformance vs. their U.S. counterparts. 

U.S. Percentage of Global Capitalization - Developed

*Source: Factset as of 3.31.17. See Disclosure – Market Outlook.  For Investment 
Professional/Institutional Use Only; Not For Use With the Public.
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World’s Largest Public Corporations
Market Cap - $USD billions

 Investor preference for growth over value and U.S. over International has drastically shifted the 
landscape of the world’s largest public businesses

 The success of U.S. based firms, especially with growth characteristics, have come at the expense 
of their foreign counterparts.

 The overwhelming disparity may have slowed as the opportunity set for market cap pilferage 
has diminished 

 Cambiar believes a shift in balance towards foreign companies is likely as economic conditions 
improve abroad and  many U.S. businesses are “running out of runway” 

*Source: Factset.  See Disclosure – Market Outlook.  For Investment Professional/Institutional Use Only; 
Not For Use With the Public.
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Eurozone Expectations

Economic growth appears supportive 
of higher earnings moving forward.

ECB Staff Projections

Data as of 3.31.2017. *Source: Factset (2017-2019 data based on consensus forecasts)
See Disclosure – Market Outlook. For Investment Professional/Institutional Use Only; Not For Use With 
the Public.

Euro STOXX 50 EPS*

After seven years of declining or flat 
EPS, consensus estimates point 
towards a rebound in European 
earnings growth.

2016A 2017 2018 2019

Real GDP (YoY %)

Mar-17 1.7% 1.8% 1.7% 1.6%

Dec-16 1.7% 1.7% 1.6% 1.6%

Inflation

Mar-17 1.1% 1.7% 1.6% 1.7%

Dec-16 1.1% 1.3% 1.5% 1.7%

Nominal GDP

Mar-17 2.9% 3.5% 3.2% 3.2%

Dec-16 2.9% 3.0% 3.1% 3.3%
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Eurozone Sentiment

Euro area economic growth remained 
resilient to start 2017 – March marked 
the 6th straight month that the 
composite purchasing managers index 
increased.

Eurozone PMI

*Source: Bloomberg as of 3.31.17.  See Disclosure – Market Outlook.  For Investment 
Professional/Institutional Use Only; Not For Use With the Public.

Eurozone Economic Sentiment

Rising sentiment metrics in Europe 
illustrate underlying increase in 
optimism for businesses and consumers 
alike.
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Euro Debt Crisis

 2Q 2016 dramatic decline in “safe” yields (as exemplified by the US 10-year) reflected fears 
about economic growth and concerns about aggressive and unorthodox monetary policies 
(especially NIRP).

 Result was severe multiple compression in financials…particularly European banks; valuations 
re-tested 2011-12 levels.

 Cambiar’s take: market fears were overblown, particularly in what we viewed to be a marked 
shift in global policy away from further easing.
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European Banks – Compare/Contrast

*Source: Bloomberg as of 3.31.2017.  See Disclosure – Market Outlook.  For Investment 
Professional/Institutional Use Only; Not For Use With the Public.
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Abenomics Update

Source: Bloomberg as of 3.31.17  *Index performance is presented in local terms. See 
Disclosure – Market Outlook. For Investment Professional/Institutional Use Only; Not For Use 
With the Public.

Abenomics has led to strong equity market 
performance since it began in Dec-2012

Nominal GDP is rising faster than 
debt – an encouraging sign that 

reflationary policies are making an 
impact on fundamentals

Japan, U.S. & Europe
Performance Since Dec-2012* Japan GDP/Gov't Debt Growth
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Abenomics Update

Source: Bloomberg as of 3.31.17  *Index performance is presented in local terms.  See 
Disclosure – Market Outlook. For Investment Professional/Institutional Use Only; Not For Use 
With the Public.

Inflation picked up over 4Q16 
and expectations are positive, 
but there is still a ways to go 

before hitting 2%
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Abenomics: Cambiar’s Perspective

See Disclosure – Market Outlook.  For Investment Professional/Institutional Use Only; Not For 
Use With the Public.

 Since it’s introduction in 2013, Abenomics has contributed to a significant recovery in 
corporate profitability, which has translated to strong equity performance.

 Despite significant population declines, Japan’s nominal GDP has grown faster than gov’t debt  

 Encouraging sign

 However, Abe has not been able to implement labor or immigration reform 

 Still suffers from poor demographic trends. 

 Inflation is a ways away from the ultimate goal of 2%.

 It will be critical to remain watchful of policy interactions; a contentious trade policy by the 
Trump administration would be damaging to Japan’s export driven economy.

Bottom Line:

 Constructive on the long-term appreciation potential of Japanese equities.

 It remains paramount to retain one’s focus on company-specific fundamentals in order to 
generate above-market returns.



 Cambiar has taken a relatively cautious approach to emerging markets over the last few years.

 One key problem has been the slowdown in rates of growth in the emerging economies.

 Another significant headwind has been a rise in the cost of capital, driven in part by a strong 
dollar and weaker EM currencies.
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Developed vs. EM GDP Growth

*Source: Bloomberg as of 3.31.17. See Disclosure – Market Outlook. For Investment Professional/Institutional 
Use Only; Not For Use With the Public.
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See Disclosure – Portfolio.  For Professional Use Only; Not for Use with the Public.
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International Equity - Emerging Markets
(as of 3.31.2017)

Name Country Business

Ambev SA Brazil Beer Brewer

AIA Hong Kong Life Insurance

BBVA Spain Global Banking

Carlsberg Denmark Beer Brewer

China Mobile China Wireless Telecom

Royal DSM Netherlands Chemicals

Tata Motors India Auto Manufacturer

 There are two key challenges facing many emerging market countries: (1) growth rates have 
been in decline (2) the cost of capital has been increasing.

 Given this challenge to EM growth models, and lofty valuations for many high quality EM names, 
Cambiar currently has a single digit weighting to EM.  However, the portfolio’s indirect exposure 
to EM is meaningful via globally diversified companies that have material exposure to developing 
economies.



Disclosure

Market Outlook: Certain information contained in this communication constitutes “forward-
looking statements”.  Due to market risk and uncertainties, actual events, results or 
performance may differ materially from that reflected or contemplated in such forward-looking 
statements. Securities highlighted or discussed in this letter have been selected to illustrate 
Cambiar’s investment approach and/or market outlook and are not intended to represent the 
performance or be an indicator for how Cambiar’s portfolios have performed or may perform in 
the future. The portfolios are actively managed and securities discussed in this letter may or 
may not be held in client portfolios at any given time. Nothing in this letter shall constitute a 
recommendation or endorsement to buy or sell any security or other financial instrument 
referenced.  The specific securities identified and described do not represent all of the 
securities purchased, sold, or recommended by Cambiar and the reader should not assume 
that investments in the securities identified and discussed were or will be profitable. Any 
characteristics included are for illustrative purposes and accordingly, no assumptions or 
comparisons should be made based upon these ratios. Statistics/charts may be based upon 
third party sources that are deemed to be reliable, however, Cambiar does not guarantee its 
accuracy or completeness.  Past performance is no indication of future results.  All material is 
provided for informational purposes only and there is no guarantee that the opinions expressed 
herein will be valid beyond the date of this communication.
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Appendix A – International Equity ADR
GIPS Compliance & Verification Status
Cambiar Investors, LLC (Cambiar) is an independent registered investment adviser with the United States Securities and Exchange Commission. Cambiar was founded in August 1973. Cambiar claims compliance with 
the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Cambiar has been independently verified for the periods from January 1, 1987 
through December 31, 2015. The verification reports are available upon request. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-
wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite 
presentation.

Composite Description
Cambiar’s International Equity ADR Composite was created February 28, 2006. Cambiar's International Equity ADR Composite includes taxable and tax-exempt portfolios valued at $100,000 or greater, whose records 
are maintained on Cambiar's systems. Portfolios in the composite invest primarily in foreign securities through American Depositary Receipts ("ADRs") and other securities which are traded on U.S. exchanges. Cambiar’s 
International Equity ADR Composite invests in stocks with a market capitalization greater than $5 billion. The typical number of securities in the International Equity ADR portfolio is 40-50 holdings.

Performance Returns & Metrics
Returns are presented gross and net of management fees. Gross and net returns have been reduced by transaction expenses. Net returns are also reduced by actual investment advisory fees and other expenses that 
may be incurred in the management of the account. The gross returns reflect accounts with both gross and “pure” gross performance. “Pure” gross returns, applicable to SMA portfolios, are not reduced by any expenses, 
which includes transaction costs, and are provided as supplemental information. Net returns for SMA portfolios are calculated by subtracting actual SMA fees reported by the SMA sponsor. Results are reported in U.S. 
dollars. Composite dispersion is based on gross returns and is calculated using an asset-weighted standard deviation. Dispersion (individual account return differential within the composite) occurs for various reasons, 
including investment restrictions mandated by the client, which cause an account to be invested differently than a typical, fully discretionary account. Past performance is no indication of future results. All information is 
provided for informational purposes only and should not be construed as an offer to buy or as a solicitation to buy or sell. A list and description of Cambiar’s composites and policies for valuing portfolios, calculating 
performance, and preparing compliant presentations are available upon request.

Cambiar has complete records supporting the composite performance provided in this presentation. For certain periods prior to January 1, 2015, however, Cambiar does not have all of the records that support the basis 
of the performance for certain non-marketed portfolios and composites that are part of the firm’s claim of GIPS compliance. The lack of records for certain non-marketed composites is a result, in part, of third-party 
computer file deletions or purges and/or the inability of certain sponsors to provide Cambiar with complete historical performance data or system access and the firm’s historical record retention or related practices. The 
firm has performed an exhaustive review to locate such records. The firm is relying on the “Act of God” record exclusion to enable the firm to claim GIPS compliance for these periods.

Investment Management Fees
Cambiar negotiates advisory fees with each individual client or relationship. The annual fees generally range between 0.6% and 1.00% of assets under management. Please refer to our form ADV Part 2A for additional 
disclosures regarding our investment management fees. Net of fees performance reflects a blended fee schedule of all accounts within the International Equity ADR Composite. SMA portfolios incur bundled fees that are 
charged by brokerage firms which sponsor SMA fee programs and that may include transaction costs, investment management, portfolio monitoring, consulting services, and in some cases, custodial service fees. 
Cambiar clients may incur actual fee rates that are greater or less than the rate reflected in this performance summary. 

Benchmark Information
Performance results for the International Equity ADR Composite are evaluated against the MSCI EAFE Index and the MSCI ACWI ex U.S. Index. The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-
adjusted, market capitalization weighted index that is designed to measure developed market equity performance, excluding the U.S. & Canada. The MSCI ACWI ex U.S. (All Country World ex U.S. Index) is a free float-
adjusted, market capitalization weighted index that is designed to measure developed and emerging markets, excluding the U.S. The indices assume no management, custody, transaction or other expenses. The MSCI 
EAFE and ACWI ex U.S. Indexes are broadly based indices which reflect the overall market performance and Cambiar’s returns may not be correlated to either index. Cambiar’s performance, the performance of the MSCI 
EAFE Index and the MSCI ACWI ex U.S. Index include the reinvestment of all income. Benchmark returns are net of withholding taxes. Cambiar typically follows each custodian’s treatment of tax withholding and 
therefore dividends may be presented as gross or net of dividend tax withholding depending on the custodian’s treatment. Withholding taxes may vary according to the investor’s domicile.  The MSCI ACWI ex U.S. Index 
was added retroactively at the beginning of 2017 as an alternative benchmark due to its popularity as a comparison for non-US equity market performance.
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2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 1 YR 3 YR 5 YR 7 YR 10 YR

Cambiar Gross Return (%) 0.0 8.3 -7.1 28.8 18.4 -6.9 15.9 38.6 -40.1 16.3 0.0 0.2 8.9 7.5 4.8

Cambiar Net Return (%) -0.6 7.6 -7.7 28.0 17.8 -7.6 14.7 37.2 -40.9 14.6 -0.6 -0.5 8.3 6.7 3.9

MSCI EAFE (%) 1.0 -0.8 -4.9 22.8 17.3 -12.1 7.8 31.8 -43.4 11.2 1.0 -1.6 6.5 3.8 0.8

MSCI ACWI ex U.S. (%) 4.5 -5.7 -3.9 15.3 16.8 -13.7 11.2 41.5 -45.5 16.7 4.5 -1.8 5.0 2.9 1.0

Composite Standard Deviation (3 Yr Ann.) 10.9 11.0 12.1 15.6 18.5 20.6 - - - -

MSCI EAFE Standard Deviation (3 Yr Ann.) 12.5 12.5 13.0 16.3 19.4 22.4 - - - -

MSCI ACWI ex U.S. Standard Deviation (3 Yr Ann.) 12.5 12.1 12.8 16.2 19.3 22.7 - - - -

Composite Dispersion (Asset Wtd. Std. Dev.) 0.6% 0.6% 0.5% 0.6% 0.2% - - - - -

# of Portfolios in Composite 314 219 249 158 47 5 1 1 2 2

Composite Assets (USD Millions) $896.5 $863.8 $630.3 $415.5 $135.0 $75.5 $0.8 $0.7 $0.7 $1.2

Composite Assets (% of Total Assets) 7.0% 7.7% 6.9% 4.9% 2.0% 1.1% 0.01% 0.01% 0.02% 0.02%

Bundled Fee Assets  (% of Composite Assets) 37.1% 48.6% 51.5% 47.5% 67.7% 99.1% 0.0% 0.0% 32.4% 32.3%
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Thank you!
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